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INDEPENDENT AUDITOR'S R_EPORT .

e Central Utah Educational Scrviceé
- 195 East 500 North
" Richfield, Utah 84701

" Wehave audited- the accompanying financial siatements of the governmental activities, éach majof fuhd, and 7
+-the aggregate remaining fund information of Central Utah Educational Services as of and for the year ended
June 30, 2006, which collectively comprise Central Utah Educational Services’ basic financial statements as

.- listed in the table of contents. These financial statements are the responsibility of Central Utah Educational - - |

.. our audit.
z - \ ‘

S0

7~ Services’ management. Our responsibility is to express an opinion on these financial statements based on

Wé'fc“onducted our audit in accordance with auditing standards generally accepted in the United States of

B .- America and the standards applicable to financial audits contained in Government Auditing Standards issued .

" by the Comptroller General of the United States. Those standards require that we plan and perform the audit
["- Jto obtain reasonable assurance about whether the financial statements are free of material misstatement. An

'{ ' - “zudit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial

statements. An audit also includes assessing the accounting principles used and significant estimates made

i+ - provides a reasonable basis for our opinion. '

T

financial position of the governmental activities, each major fund, and the aggregate remaining fund

© - position and cash flows, where applicable, thereof for the year then ended in conformity with accounting
., principles generally accepted in the United States of America. o Co

. over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
'[': j. . with Government Auditing Standards and should be considered in assessing the results of our audit. -

, The NZ\[jginagemcnt's Discussion and Analysis and budgetary comparison information are not él_reqﬁi{ed.part
v+ = of the basic financial statements but are supplementary information required by accounting -principles

\, -~ consisted principally of inquiries of management regarding the methods of measurement and presentation of

.- the required supplementary information. However, we did not audit the information and express'no opinion
oomit: - . Sl : SR

.\:- - ) y e 1
. KIMBALL & ROBERTS, P. C. o
. Certified Public Accountants S
IS oy ' S

October 24, 2006 o
", Richfield, Utah '

by management, as well as evaluating the overall financial statement pres;ntationi We believe that our audit /' . -

| _\".f“I'fn"our opinion, the financial statements referred to above present fairly, in all material respects, the respective . . -

+- " information of Central Utah Educational Services as of June 30, 2006, and the respective changes in financial . -  " B

In accordance with Government Auditing Standards, we have also issued our report dated October 24, 2006, |
.. +-.on our consideration of Central Utah Educational Services’ internal control over financial reporting and our -
- tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other ' . -
.. matters.. The purpose of that report is to describe the scope of our testing of internal control over financial = ..
" reporting and compliance and the results of that testing, and not to provide an opinion on the internal control . -

generally accepted in the United States of America. -We have applied certain limited procedures, which
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 recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change

e 'CUES’s net assets exceeded liabilities by $416,860 at the close of the most recent fiscal year.

M’:"I_':, o " - - ’ ’ =-3

* Management’s DiscuSsion and Analysis e

As management of the Central Utah Educatronal Services (CUES) center, we offer readers of the CUES financial
statements this narrative discussion, overview, ‘and analysis of the tmancxal activities of the CUES center for the
ﬁscal year ending June 30, 2006.

Fmanclal Highlights

, B s .. During the year, expenses were $72,819 more than the $1 233,139 generated in revenues for govemmental

actlvmes

- . Fund‘ing from operating grants and contributions and charges for services totaled $1,044,491 for the current

-year.
Overview ef the Financial Statements

The dlscusswn and analysis is intended to serve as an introduction to CUES’s basic financial statements. CUES’
ba51c financial statements comprise three components: 1) government-wide financial statements, 2) fund financial
' statemenits, and 3) notes to the financial statements. This report also contains other supplementary information in
addmon to the basic financial statements themselves and federal and state compliance information. -

Government-wnde financial statements. The government-wide financial statements are desrgned to provrde
readers wrth a broad overview of CUES s finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the assets and liabilities of CUES, with the difference
" between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
md1cator of whether the financial posmon of CUES is improving or deteriorating. -

The statement of activities presents information showing how the net asséts of CUES changed durmg the most
‘occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement -

for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned early
retlrement incentive).

B \The government-wide financial statements can be found on pages 7 to 9 of this report.

** Fund financial statements. A fund is a group of related accounts that is used to maintain control over resources -
“-that have been segregated for specific activities or objectives. CUES, like other state and local governments, uses

‘ fund accountmg to ensure and demonstrate compliance with finance-related legal requirements.

o :3'.-' i' Governmental funds. Governmental funds are used to account for essentially the same functions reported as

- governmental activities in the government-wide financial statements. However, unlike the government-wide’
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
~ spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
- { Such 1nformat10n may be useful in evaluatmg the govemment s near-term financing requlrements
~ Because the focus of governmental funds is narrower r than that of the government-wide financial statements it

governmental activities in the government-wide financial statements. By doing so, readers may better -

“fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund

" is useful to compare the information presented for governmental funds with similar information presented for -

.. understand the long-term impact of the government’s near-term financing decisions. Both the govemmental o
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o balances provrde a reconcrlratron to facnlrtate this cbmpanson between governmental funds and govemmental
’- act1v1t1es ST P cohL _ ) A :

-'_CUES tmalntams one governmental fund (general fund) Informatlon is presented separately in the |
govemmental fund balance sheet and in the governmental fund statement of revenues, expendltures and

e .-changes infund balances~for the general fund C ‘;

o

o B provrded for the(general fund to demonstrate compllance wrth th1s budget '_ O

i

. Notes. to the fmancral statements The notes provrde addrtronal mformatron that is essentral for a‘full
o understandmg of the data provided in the govemment-wrde and’ fund fmanmal statements The notes to'the basrc ,
ﬁnanc1al statements can be found on pages 14 to 23 of this report , ‘ |

Government-wrde Flnanclal Analysls .

’J/As

_case of CUES assets exceeded l1ab111t1es by $416 860 at the close of the most re"ent ﬁscal year

S Current and other assets . ‘
"‘i_..;Capmlassets e - e nsadz 1613100 (6,998)
0 Totalassets. e T ... 701,076 - - 828,538 - (127,462)
‘Otherlrabrlrtres <-'“. ] CorE T 285,561 . 283206 . - (47,645)
_:=fLong-term liabilities outstandmg e 48,655 44,011 L 4,644
Total liabilities . "o ;L "_x284,216~-’ S 327,217 . - (43,001)
T Net assefs: ¢ T ww N ey
Investedmcaprtal assets net of related debt p‘ 154 312‘ ST 1613100 0 +(6,998) -

Investedmcaprtal assets, net of related debt "‘ | 37.02% . - 3_2;18%

U Restricted- | 0 Y 000% . 000% .
! Unrestricted = ©. . R 6298% oo 67.82%

\ : - . -
-y 1 i
Vo

CUES adopts an annual appropr1ated budget for 1ts general fund A budgetary comparlson statement has been

wn

The baslc gover;nmental fund fmant;ral statements can be found on pages 9 to 13 of thrs report / \ .
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noted earher net assets may serve over t1me asa useful mdrcator of a govemment s ﬁnanclal posrtron In the

S s
/ } S '

\I-

L CENTRAL UTAH EDUCATIONAL SERVICES Net Assets o
A PR O | e e \Total

|5

LA - F R Govemmental Actlvmes B " Change

i

v

: ‘ 72006 o 2005 - . 2005-2006

Ldotig se6T64 .S -667 228,: $ 1 (120,464)

Restrrcted peot e T IV R

Unrestrlcted R »-j_‘262548 3400110 _ ' (77,463)

Totalnetassets S $ 416,860 ' $ - 501321 ¢ § (84,461)

(¥
‘A pomon of CUES’s net assets (37%) reﬂects its' mvestment in caprtal assets (e g fumlture and equrpment
“net of accumulated depreclatlon), less any 1 related debt used to acquire those assets that are still outstandmg
CUES uses these cap1tal assets to provide services to districts; consequently, these assets are not available for

~ future spendmg Although CUES’s investment in its capital assets is reported net of related debt, jt should be
. rnioted that the resources needed to repay this-debt must be provrded from other sources smce the capltal assets -
. themselves cannot be used to llquldate these lrabrlxtles

. - - _ - ‘ _ ‘- -
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" The remaining balance of unrestrlcted net assets (63%) may be used to meet CUES’s oblrgatrons to drstncts Ca
L employees creditors, and to honor next year’s budget. . .. ' '

At the end of the current ﬁscal year, CUES is able to report posmve balances in all categorres of net assets The ,

- same situation held true for the prior fiscal year r . : g

X Investment in capltal assets decreased by $6 998 durlng the year ended June 30, 2006. This decrease resulted n
from acquiring new assets in the amount of $47 200 and recording depreciation of $54,198 on the capital assets =, -

for the net drfference

CUES’s net assets decreased by $84,461 during the current year. The followmg dlscussron and analysrs on

’ govemmental activities focuses on this decrease

g;{y - Governmental activities. The key elements of the decrease of CUES’s net assets for the year ended June 30
2006 are as follows ] _ ) N

CENTRAL UTAH EDUCATIONAL SERVICES - Changes in Net Assets o
B B - - Total

Govemméntal Activities. .- change
BRI TS T 2006 2005 - 2006-2005 .
“:" Revenues: S B
”_Programrevenues _ o . o
Charges for services . $ 534691 $ - 631,996 $ (97,305
' Operating grants and contributions ' 509,800 . . 500,768 = 9,032 -
General revenues: '
 Federal and state aid not L L
1 restricted to specific purposes 8,470 177,302 - '(168,832)
- Miscellaneousand local . . 180,178 200,492 (20314
_Total revenues - SR 1,233,139 1,510,558 (277,419)
7 Expenses. o o
_~..- Support services: o : : S o
Instructional staff S ' 1,317,600 1297317 20,283 ¢
Total expenses o ' ! 1,317,600 1,297,317 - (437,250)
Increase (decrease) in net assets - (84,461) ' 213,241 (297,702)_ h
Netassets beginning _ 501,321 ’ 288,080 - 213,241 - . ..
Netassets endmg v $ 416,360 $ 501,321  $ (84,461)
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Fmancral Analysls of CUES’s Funds

As noted earlier, CUES uses fund accountmg to ensure and demonstrate comphance with ﬁnance-related legal
requlrements

of spendable resources. Such information is useﬁll in assessing CUES’s financing requrrements

The focus of CUES’s governmental ﬁmds isto provide information on near-term inflows, outﬂows, and balances___i U



T expendable financial resources in govemmental nds Undes1gnated balancesm the general fund are requrred by/

U The general fund is the chlef operatlng fund of CUES At .[une 30, 2006 unrcserved and unde31gnated fund =

1n the general fund were $72 819 rnore than the révenues accountmg for the decrease in the fund balance oy

'}" Central Utah Educa‘nonal Sel'V1cesJ195 East 500 North, Rlchﬁeld UT 84701 e ey
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‘G vernmental funds report the dlfferences between the1r assets and. hab htles as fund balance wl‘nch is'divided
mto teserved and unreserved portions., Reservatipns"ndrcate the portion of CUES’s fund balances that are; not’
available for approprlatron Theé unreserved fund, ‘balance is, in turn; 'subdivided between desrgnated and

i undesrgnated portions: Desrgnatrdns reﬂect CUES’s self lmgosed limitation ofi the use of otherwqu available

stte,te lav(v t(;;x be approprrated in the followmg year s budget , St
. L . ' s

balance was $311 203.« ‘The unreserved and undesrgnated fund‘balance decreased $72,819, Annual expendrtures

s . BRI N : s i ' [“v e 'J" : /' o ot Total ¢

vaemmental Actrvrtres ~ ,“ Lo i"_\-:' Change "
772006.-9 = 2005 0 . 2005-2006

\ Fumrture and equlpment o RSN " 154312 - $ . 161,310 - $ % (6,998)

Total caprtal assets _

—J

Requests for Iiformatlon N e ‘J\,‘\'—-\'-" L | l o
,“" ' E'. l‘ B . R . ~'l ‘_:,__ B 7
Thrs financial report is. desrgned to p‘rbv1de 2 generakovewrew of the Central Utah Educatlonal Servnces fmances :
for all those with an interest in the govemment’s finances.. Questlons congerning any of the mformatlon prov1ded

- in this réport ot requests for, addmonal financial mform{@tron should be addressed to the bfﬁce of the Dll‘ector, B
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' CENTRAL UTAH EDUCATIONAL SERVICES '
Statement of Net Assets N

-

- Assets:
"Cash and investments
‘Reteivables: '
Other governments
. ., . Other local
5 - Capital assets:
Other capital assets, net of accumulated depreciation

. . Total assets

' Liabilities:
- Accounts payable
© Accrued salaries
. Deferred revenue:
", 7.7 Other governments
_ Other local
- Noncurrent liabilities:
gy ‘Due within one year
'Due in more than one year

' Total lisbilities

L Net Assets
L Invested in capital assets, net of related debt
Unrestricted ’

Total net assets

/7

- r . o o
A . . . [ R Lo - R ) Ll s } . IR
: 7 . Lol . T o P -: E

r

June 30, 2006

The notes to the basic financial statements are an integral part of this statement.

K

g Governmental
Activities

$ ' 393626

. 69,563
83,575
/154,312
158,774
20,851
55936

7,298
41,357

284216

154,312
262,548

' 416,860

-8 i



e Al CENTRAL UTAH EDUCATIONAL SERVICES
R Statement of Activities ~ . (.
erar E’nded June 30 2006

Program Revenues

Net (Expense)

"Revenue:and
" Changesin

- Net Assets -

- 3 o - CoL p L LY .
e oo e thoo T ) “ Operating
e DN T (_I_ha‘rges__i_fqr " “Grants and -
Functlons -1 Expenses Services ' Contrlbutlons

;. -Total
Governmental

‘;.Governmental actlwtles.’ R ,  S L N
/Suppomng services: R R T o
) ’ 509,800

Actlvmes

N
structlonalstaff P "l ST 1317 600 8 - 1534691 .8 - -

Tota.l school dnstrlct" L o :f $ 1317 600 $ 534691 -$°

509,800

273,109y

1 (273,109) -

General revenues: _ . . i : )

Mlscellaneous

- Total general revenues -

Net assets - begmnmg

_- Net aéset_s -énding o !

ol - i . =
J K g

X

. N - 4 | -

" { - . .
1 : ]
! !
i
- I
) ! - ! . _

) v L

. : Y
/’1\ —( ’ .I'._= s ‘.‘ \; i . -- [ T . "’ o _‘: - 1--| ’ e “ . (L‘I -
- The notes to the basic financial statements are an integral part of this statement
\ o - . e -8 o T ,

Federal and state aid not restncted to specxﬁc purposes ST

) Changemnetassets L i (

8 470

180 178 °

188,648

501,321

L (84,461)

416860
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CENTRAL UTAH EDUCATIONAL SERVICES _ .:—'_ _
Balance Sheet - I
quernmqntal Fund ‘ . S

“ June 30, 2006

: v General

Assets : : ] -

 Cash and investments B . S $ 393,626 (.

Recelvables ‘ . _ . '
‘Local sources- . ' _ . : : o 17,296

~ . State sources - - S S : S 52,267,

Federal sources 7 ,' to _ o 83,575

Total assets - - : | . $ 546764

i Liabilities and fund balances:
.- -Liabilities:

“"Accounts payable _ : : $ 158774

{, -+ Accrued salaries R o _ - 20,851
. Deferred revenue: P - 7 .

N ;_-._;che,r governments . o . : 55936

'+ “Other local _ S : -

Fpnd Balances: 7
. :Unreserved: - Lo
Undesxgnated reported in: - . ‘ - co e
- General fund IR U - : 311,203

""'ﬁnal fund balances . - ‘ . 311203

Total liabilities and fund L _. . _ L ) .
: balances ' : ‘ , . T8 - 546,764

The notes to the basic financial statements are an integral part of this statement.

o

Total liabilities ’ ' L 235,561 Lo



: \CEN’I‘RAL I{TAH EDUCA’{IONAL SERVICES

Reconc\hatlon of the Balance Sheet of Governmental F nds
to the Statemeqt of, Net Assets AR

Iune30 2006 K S

i 4 B I I .
) Cap)ta] assets used in governmenta, funds are not ﬂnancxal resources a;)d therefore are not reported in the
funds Those assets consnst of U)o Nebor e e T -

-térm habxlmes that pertam to governmental funds are_pot due and pa) able in the current penod and
-both current and long-term arg reported in the

,Lorig
o thqrefore, are not reported as ﬁmd likbilities: Al
- statemcnt of net assets. Balances at year-end are:

SN

[ (48,655) ..
' 416,860

‘— -




T .ﬁ_-;_;‘ o CENTRAL UTAH EDUCATIONAL SDRVICES
' Statement of Revenues, Expendit' res, and Changes in Fund Balances

. Governmental Fund
" Year Ended June 30, 2006

‘l‘levenue_s:: .

... ... Local sources

* . State aid

Federal aid

. - Total revenues
ﬁipen‘dltures: L
Current ' o '

S Supportlng serv1ces
- o Instructlonal staff

Total expendltures

l o Excess (deficiency) of revenues’
Caiio ove’r (un_der) expenditures! ]

Net change m fund balances .

.-

F{ﬂnd balances endmg ‘

Major Fund L

$.

: Genenal .

714,869
343,600
174.670

1233139

3 'i1,3-0'5,'795}8‘

1,305,958 -

— (72,8121 )

(12319)

384,022

', Fund balances begmnlng, as restated

$

311,203

" The notes to the basic financial statements are an integral part of this statement.
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R Govemmental funds réport equlpment and- fumnture ouﬂays as expendltures, I-iowbvcr in the statement of actlvmes, assets Y

i V. i
i '
' < E
’\ ) I.:" } ’I . .‘ }
Net change m fund balanc\es total governmental funds o ' ;.\ . "; . . o 3 (72,819)
\ L \ : AT ) B i N
Amounts reported tbr govcmmental aclwnﬁes in’ the statemem of actmtles anc dxfferent because I‘\_:: AT ) '

oo L v,

with an initial; individuat cost of more than $3,000 for fumiture ;mdeqmpment are capntallze(d and-the cost is allocated over

their cstlmatcd useful lives and reponed as deprecxanon expense Thls is the amount by whlch deprec:atlon exbeeded outlays in

-thecurrentpenod. L R
Eqmpment & fummn'e outlays
Depreclatxon eprnse T | , ’

S

Some expenscs repmted in the statemer
therefore, a.re not reponed as expendltu:es m govemmenta.l funds

Y P

| (6,998)




‘l- B CI CENTRAL UTAH EDUQ‘ATIONAL SERVICES : ‘

N SVEE Statement of Revenues, Expendltures and Changes i in Fund Balances Budget and Actual R
R ‘!"j IR 7.7 : General Fund, SR ~ EEEE
I . e T " Year Ended June 30 2006 | * [

i o - v o
: }‘-I-: i / e ‘ o o _";"'I: . ’ . y -: o _"I:E . - Variance with

Lo S . ' . Final Budget -
cle T : ST Budgeted Amounts . Actual - -~ Positive
. SRR : A Original : - Final ¢ Amounts - ' {Negative)

7
1
'

’Revenues - L . : ) : i
T Local sources. - .- o o8 799,139 8 830,329  § 714 ssa - (115,460)
 'Stateaid . I 428,245 3435600 343600 -
“__Il’,e‘del;allalcl_.j. - L ~ 55,847 248,778 174670, _ .- (T4,108) .

' Motalrevemues - 128331 1422707 11,233,139 L (189,568) -

: }‘\ ,Exp'endi,t“,res;' . R ST | D S .)“_‘ ) Con
" Current: ' c . : S R
* " Supparting services:, - ST T i SR _ T
*Instructional staff - .. . - 1,263,231 1,806729 . 1305958 ii- ‘500,771
'fl‘otal expenditures . 1,283,231 1,806,729 1,305,958 . - 300,771
G : B - T — — .
' Excess of revenues over expendltures ) _ - . (384,022) _ (72.819) - v 0 311,203

Other ﬂnancmg sources (uses) ‘ )
' Transferoutw B o S - S e -
Net change in fund balances S . (384,022) . (12819 ' 311,203

"'"'d bﬂlances begmmnz | N . - .- 384,022 384,022 . -
e F“nd balarices -ending N $ - -$ 0311203 $ 311,203

~
d

‘.

SR I The notes to the basic financial statements are an integral part of this statement.

13
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IR CENTRAL UTAH EDUCATIONAL SERVICES e,
I Notes to F1nanc1a1 Statements -,'.'f\ o poe
L ‘\ 1“' . ‘ \(l)/ i - : : o \\_:June 30 2006 {f‘;_/' . r , /\

The ﬁnancral statements of the Central Utah Educatronal Servrces (CUES) have been prepared in-

D conformrty With accounting /p11nc1p1es generally “accepted in the United- States ‘of America -

(GAAP) as applled to local government units) [The' Governmental Accountmg Standards: Board

‘ (GASB) is the accepted Standard settrng body/ t‘or estabhshmg governmental ﬁccountmg and
X ﬁnanc1al reportmg prmcrples The more: sl gmﬁcant accountmg p011c1es of the CUES are descnbed o

1

\‘ ;, 5'-:, S / Rt 3;_{ TR

Below. - “n L e

. ey B . . L . s . t' :
LTI - O R S (U R

In June 1999. e Goyernmental Accountmg Standards Board (GASB) unammously approved'

Stateﬁent No: é4 ‘Basic, Fin\anczal Statemem‘ and Management s Dzscusszdn -and Analyszs for -
State and Local Governments Certaln of the srgmﬁcant changes 1n the statement mclude the -

- ollowing" e e T o TRV

' For the ﬁrst tlme the ﬁnanc1al statements include:

-+ . of CUES’s" overall ﬁnanCIal posmon and results of operatrons
/"y \“ S N '_:‘.: ;. _ ’( = /:‘ : L A
A F1nanc1al _,tatements prepared usmg, full accrual accountmg for all of
Sy 'f CUES sactlyltles - T __( A I TA
, ° ‘A change m the fund ﬁnanc1al statements to focus on the major funds : 'f‘\l
- l oy ‘\ b P s '. N : ! R \{” _ _ )

T ther new standards related to note drsclosure non—exchange transactlons ahd certam 11ab1l1t1es

"

"I‘he Reportmg‘Entlty CUES isa Jomt JVenture wmth Sevrer Juab North Sanpete ‘\South

- Sanpete, Wayne Tintic; and Piute school distncts Sewer School District serves as the fiscal
agent for CUES and. has ongoing fiscal respbns1b1l1ty The Board of Directors, comllnsed of
supermtendents froth the. districts- identified earher comprlses thei govermng authonty for CUES.
The Board establrshes pohc1es approves budgets .and’ appomts a Director with responsrblhtles
for adm1n1ster1hg all reducatlonal activities and' for- fiscal' matters

support o the school drstriCts As requlred by GAAP, these basic ﬁnancml statements present

A Mﬁnagement’s D1scussron and Analysrs (Ml)&A) prov1dmg an analysrs |

- These and other changes are reﬂeoted in the accompanymg ﬁnancral statements (mcludmg notes |
/10 ﬁnanc1a1 statements) CUES Has xunplemented the provisions:of Statement\No 34 as well as

"CUES prov1des educational
support services, apphed technology éducation, media support and ~co-operative purchasmg :

the act1v1t1es of CUES CU ES 1s not a component umt of any other prrmary government ' ’j‘, S

: o . N

- - . - .

LT . _ R .
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Lo Notes to Financial Statements
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- ;Government—wrde and Fund Financial Statements - The government-wzde fnanczal
7 statements (the statement of net assets and the statement of activities) display: information about’
" “the’ primary govemment (the Servrce Center). These statements include the ﬁnancral activities of’
. the overall government Elrrmnatrons have been made to minimize the double countlng of internal

) act1v1t1es S : LT

‘The staterhen’t of activities presents a comparison between direct expenses and program revenues -
for each function of CUES’s governmental activities. Direct expenses are those-that are

.. specifically associated with a function and, therefore, are clearly identifiable to a partrcular
~function. Depreciation expenses for capital assets that can specifically be identified with a
~ function are included in its'direct expenses. Depreciation expense for “shared” capital assets (for
: example a school building is used primarily for instruction, school administration, and operation

and maintenance of facilities) are ratably included in the direct expenses of the appropriate

~ finctions. Indirect expense allocations that have been made in the funds have been reversed for
(r_;:fthe statement of activities, Program revenues include 1) fees and charges and other recipients of
o goods or services offered by a given function, and 2) grants and contributions that are restricted to
... Teeting the operational or capital requirements of a particular function. Revenues that are not
class1ﬁed as program revenues are presented as general revenues. B

2% The fund fi nanczal statements provrde information about CUES’s funds. Separate statements for
Sl each fund category (governmental) are presented. The emphasis of fund financial statements is
BT ‘-_‘on major governmental funds CUES has only one govemmental fund (general) that is presented.
N CUES reports the followmg maJor governmental funds:

;‘.-;fo':' W The general fund is CUES’s primary operatmg fund. It accounts for all financial

resources of the general government

CUES has no non-maJ or funds, and therefore none are presented

,‘ Measurement Focus, Basns of Accounting, and Financial Statement Presentatlon = The

government-wzde are reported using the economic resources measurement focus. The

5 govemment—wrde financial statements are reported using theé accrual basis of accounting.
.. "Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred,

S regardless of when the related cash flows take place. Non-exchange transactions, in which CUES
"~ receives value without directly grvmg equal-value in exchange, include grants ‘and donations.

Revenue from grants and donations i is recognlzed in- the ﬁscal year in whrch all eligibility
requlrements have been satrsﬁed = : :

AN ' '
Governmental fund fi nanczal statements are reported using the current ﬁnancral Tesources
‘measurement focus and the modified accrual basis of accounting. Under this method, revenues are

" récognized. when measurable and available. CUES considers all revenues reported in the

governmental funds to be available if the revenues are collected within sixty days after year-end

i Expendltures generally are recorded when the related fund liability is incurred except for claims -

15
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R Budgetary Data N Budgets are; presented on the modlﬁed accrual basrs of accountmg for all ‘

o : ' N Durmg May of each year the CUES D1rector subrmts to the Board a proposed operatmg

" el ‘not constitute. expendltures or Jiabilities because the commrtments wrll be re-appropnated and
S honored durlng the subsequent year !

_ thbse 1ndlcated as a. fund balance reserve. 'The followmg procedures are used in estabhshmg the
Ly budgetary data reﬂected in. the ﬁnanc1al statements T . .

. . Copres of the proposed budget are made avarlable for pubhc 1nspect10n and rev1ew by the

, o " money from one appropnatron to another w1thln any glven fund.’

matured General cap1tal asset, acqulsltrons are. reported as expendltures in governmental ﬁmds

fo . )‘ .._\:'_.-"_ g n . \‘

Under the terms of grant agreements CUES funds certain programs by a. combmatron of speclﬁc

cost-rermbursement grants;. categoncal block grants, and general’ revenues., Thus, when program
expenses are incuired, there are, both restricted and unrestncted nét asseéts avarlable to finance the

“ program. . ‘It is CUES’s pollcy to first apply cost- rermbursement grant resources to' such-

programs followed by categoncal block grants and then by genera.l revenues a 3 !

gOVemmental funds. All’ ‘annual approprlatrons lapse at fiscal year-end ‘with the exceptron of

\,I G A \_“

budget for the next: ﬁscal year, commencmg July 1st. This. budget includes proposed

experldltures and the mesans of ﬁnancmg them Included also is-a ﬁnal budget for the

currentyearendngune30th (, Lo L

\ 8

patronsofCUES S O A T

¢ ,

Once adopted the budget can be amended by subsequent Board actlon The Board upon
S recommendatlon of the director can approve reductrons in appropriations, ‘In accordance,

", with- Utah. state law interim adJustments may be madp by admrmstratrve transfer of
LS

o and Judgments and early retrrernent whrch are recogmzed as expend1tures o the gxtent they have -

: o Certam 1nter1m ad_]ustments in esumated revenue and expendrtures dunng the year ended -

' June 30, 2006, have been mcluded rn the:final budget approved by the Board as presented .

. ..jn the ﬁnancral statements - .

./‘(

Expendrtures may not legally eXceed budgeted appropnatlons at thd fund level

i

Encumbrance accountmg is employed in the govemmental funds Encumbrances (e.g. purchase

orders and contracts) outstandmg at year-end are reported as reservatlons of fund. balances and do

! /l - .

Negatlve varlances mtotal revenues and the’ posxtrve varrances in total expendltures are largely a
result of federal and state pro gram revenues and related expendrtures that do not have a direct -

' have a carryqver of revenue to a subsequent year." Program revenue received but not spent is

restrrcted and deferred to the subsequent fiscal year. Asa result, overall fund revenue varlances P
W1ll be negatrve, and overall fund expendrture variances w1ll be posrtlve A SR

‘..I- o

h ~—

: . . .
e (]
AN -7 ! . Ty ’

o 1mpact on the undes1gnated fund balance Budgets generally assume’ “the: expendrture of all -
avallable IESOUICES. . Therefore when the budget is prepared, it is assumed these funds will. not

BN
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Cash and Investments - The cash balances of substantrally all funds are pooled w1th Sevrer_ AN

School Drstrlct’s pooled cash acdount ‘ o C
Encumbrances - An encumbrance accountrng system, in whrch purchase orders contracts and
other commitments for the. expendrture of funds are recorded in order to reserve that portron of
“the applicable appropriation, is employed as an extension’ of forrrml budgetary integration in the
governmental funds. Outstandlng appropriations lapse at fiscal year-end and- CUES re-
- appropriates funds: from the subsequent year to complete those transactrons wh1ch CUES

. 1 . - ) N L i ey
\ ' . . I [ L. . : \..

: Caprtal Assets - Caprtal assets, ‘Which include furniture and equlpment ‘are reported in the

_ government-wide financial statements. CUES define capital assets as- assets with an‘initial,
1nd1v1dual cost of more than $3, 000 and an estimated useful ‘life in -excess of two .years.
Purchased or constructed capital’ assets are reported at cost or estimated hrstoncal cost.- Donated

T cap1tal assets are recordéd at estimated fair value at the date of donation. . The cost of normal

mamtenance and repairs that do not add to the value of the asset or matenally extend. the assets’
hves are not caprtallzed ST : _

i
P 3

' 'MaJor outlays for caprtal assets and improvements are caprtdllzed as prOJects are constructed

Interest mcurred dunng constructlon is not capitalized. .
Furnlture and equlpment of CUES are deprecrated using the strarght hne mcthod over the
followmg estimated useful hves -

— e o Assets . N _' Years .
) Buldings - - ' 40
N ‘Building 1mprovements&portab1e classrooms 20 S
/. Fumiture R LR (I ;
. Kitchen equipment L .10
Maintenance equipment o T 10 B
 'Office equipment T S 10
~ Playground equipment | : ' 10
.Vocatlonal education equrpment ‘ o 10
-:_-Buses / : T S 8
-[ Veh1(_:les_ RTINS : R S ;_ ' : -8
Audio visual equipment ., [ 0 5 £
“Computer equipment |, .. 5

; “Compensated Absences - Compensated absences are those salary and beneﬁt related payments L
- _for absences for which: employees may be paid, such as vacation and leave, to include related

payroll taxes. - A liability for compensated absences that are attributable to. serylces already
_fendered and that are not contingent on a specific event that is outside the control of the

- government ‘and its employees is accrued as employees earn the rights to- the - benefits.
,Compensated absences that relate to future services or that are contrngent ona specrﬁc event that

. Rt




o 1 balance for amounts that are, nof. avaﬂable for appropriation or are legally restrlcted by outsrde
e ¥ parties for use for a reStrrcted purpOse De51gnat1oris of fund balance represent tentatrve plans

_ for future use of ﬁnancral resources that*are subjeéttochange CR I
7"-";‘ L ~'/ R B S S T /1 / vy
N Comparatnve Data and Reclassrficatrons - Comparatlve data for the prror year has been

R presented in eertam sectrons of the accompa ymg ﬁn/anc al' statements in order to provrde an |
o understandmg of changes in CUES’s fmanc1al position’ and operatrons Also ‘certain, amounts
o presented in the prlor year data have heen rec]as31ﬁed rn order to be consrstent w1th current

year spresentatlon LT [T / )
‘, \ — I‘I _I/ . ) “ (,
: PR ) vl ’ it | l - \
SO By
o N , . Cash and 1nvestments as of June 30 2006 consrst of the followrng A
| ,'\:l_' _ N ."-.\ S . -[\.» T e oy / jr)t' SRR ( / I ,) .t "A ‘ Lo o |" p T
Dernand deposrts checkmg i - R o o 393 626
Total cash and m‘vestments '- \ - 393;626

L I--il > : R o | J'I l / : ‘
L { ‘. V | \ L ) I.-'/l Loy 7
- . -'\._i S CENTRAL UTAH EDUCATIONAL SERVICES S R VA
S e Notes to Finandial Statements R
I B T £ T Contmued R R O o
RV Lr rs outsrde the control of 3the government anidsits: employees aré accounted for in- the perrod in -
S RN L Wthh sucll serv,tces are rendered orin wh1ch lsuch events take place R
) o~ [“’"-.( / .U i \ - - T . \ (L- ' \J :
B R - _l \ !, [ \| ! PN
= AN
A Fund Equrty —IIn the fuh' -ﬁnanelal statements governmental funds r‘epOrt reservatlons of fund

E (II

%vemn}enml f_»_’ | ) l A l\ - ‘i‘ s\ :\3"".93.’.6:2?6
£y ;U ‘ _‘Total cash and mvestments i o \ o .8, L '393’526 ‘
. ( ) The Utah Money Managen‘rent ch; (UMMA) eStabll Pes SPeClﬁlc requlrements regard!@ '
A Ideposrt/s of public funds by ‘public treasurers ‘UMMA requires- -that CUES funds be deposited
S . 7y witha qualrﬁed depository, which 1ncludes any dep051tory 1nst1tutron ‘that has been certified by
e ey .,the Utah State Commrssroner ofl"rnancral Institutions as havrng fnet the requirements specified in
| S UMMA Sectlon 51, Chapter 7. UM'MA provrdes the formula for determlmn the -amount of

U b -'pubhc funds, -which a quallﬁed dep0s1tory ‘may. hold in order 1o’ mlnrmlze risk of loss and also" -
C “defines. capltal requlrements that an Institution must maintain to. be: ehgrble to accept pubhc
(oo o0 funds. UMMA lists the criteria for investments and. specrﬁes the assets, whrch are ehgrble to be
' - ?'7 ;- 1nvested in, and for some ;nvestments the amount of time to maturlty :

\ »UMMA enables the State Treasurer to operate the Public Treasurer’s Investment Pool ((PTIF)
U PTIFis managed by the Utah State Treasurer’s mVestmerlt staff and"comeg under the regulatory
RN A A authonty of the Utah Money Management Council This. councrl is compnsed ofa selelct’ group
o ef ﬁnanc1al professlonals from units of local and state government and ﬁnancral 1nst1tut10ns domg

-’_,Ji' S o busmess in the state PTIF operattons and. portfoho composrtlon is momtored at least senu-

l ,
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annually by the Utah Money Management Councﬂ PTIF is unrated by any natlonally
recognized statistical rating organizations. Deposits in PTIF are not insured or otherwise

: guaranteed by the State of Utah: Partlcrpants share proportionally in any realized gains or losses
- on investments, ‘which are recorded on an amortized cost basis. The balance available for
.. withdrawal is based on the accounting records maintained by PTIF. The fair value of the
‘ ‘frnvestment pool is approxrmately equal to the value of the pool shares. :

‘_Deposrts and Investment Risk - CUES maintains no investment policy contalmng any speclﬁc

provisions 1ntended to limit CUES’s exposure to interest rate risk, credit risk, and concentration

B of credit risk other than that imposed by UMMA. CUES’s comphance with the provrsrons of
'UMMA addresses each of these l‘lSkS '

Interest rate risk - Interest rate r1sk is the risk that changes in market 1nterest rates will

adversely affect the fair value of an investment. All deposits and investments of CUES are
avallable 1mmed1ately . :

o ' -Credlt risk — Generally, credlt risk is the nsk that an issuer of an investment will not fulﬁll its
R ‘obligations. Custodial credit risk for deposits is the risk that, in the event of the failure of a
- depository financial institution, a government will not be able to recover its deposrcs As of June

30, 2006, the carrying amount of deposits was $393 626 of which $100, 000 was covered by
FDIC msurance '

v Custodlal credrt risk for investments is the risk that, in the event of the failureof the counterparty
L (e g broker—dealer) to a transaction, a government will not be able to recover the value of its -

investment or collateral securities that are in the possessron of another party ‘This risk is
addressed through the pohcy of investing excess monies. only in PTIF

| 'Concentratmn of credit risk — Concentration of credit risk is the risk of loss attributed to the
- magnitude of a government’s investment in a single issuer. PTIF falls under the constramts of
‘ UMMA in limiting concentrations of investments. SR,

. __g .. =I=' —
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NQTE 3 CAPITAL ASSETS

[

o Instructronal staff . . s s 198

T

NOTE4 RETIREMENTPLANS RO I R

" report’ that includes financial statements and requrred supplementary information for the

- 1 00 peroent of annual covered salary, and CUES contr'butes 13 89 percent of annual covered

7 "f Governmental actnvntles

Total deprecratron expense govemmental act1v1t1es i i 54, 198
o ) l “;‘. , 7‘ T v . ./ \..,.,_ . v - , l. T B ;

Cap1tal\ asset act1v1ty for the year ended June 30 2006 1s as follows

S T N S Begmmng L Endmg
s e T T e Balamee” ¢ * Increases Dec,r_eases-'- ]f‘; Balance '

Cap1ta1 assets, bemg depreerated 5_ e T " o . ')" S " N

' Fumrture and equipment -~ 1~ - $' ‘-3.60,081"“ R 747,200“\7.,_ $ - 7:-"\$ 407,2781‘ ;

N

Total capxtal assets, bemg deppecrated ‘ ‘_‘:":-'360,081"' _47,200‘ ' \ o Lo L 407,281

Accumulated deprecratlon for: C L Lo LA R
Furmtﬁre and equipment ST (198, 771)" Y54"19l Jo e e (252.969)
< Total: accumulated deprecratlon (J 98,771) (54 198) ’ T (252 969)
* ' Total capltal assets, being depreclated ‘et _ 161 3‘10 ‘ (6 998) - w s Lo 154,312

Govemmental actlvmes capltal assets;met - -$ 161,310 - $-‘ (6998). $ . - '$. 154312
S R L T C '

A

\ , . [ .. H S . . i ) ' ( |
For the year ended June 30 2006 deprecxatlon expense was charged to funct10ns of
the Dlstmct as folIows o o LT i

: S e : R
’ o l" N : L L 7 ) L ) ) v . ‘ - : -T/
Governmental actlvmes' N B R
Supportmg servxces Lo S

o

| o {-.‘. .
l 5

Deﬁned Benefit Plans - CUES cOntrlbutes to the State School Contnbutory and the State
- School Noncontrrbutory Retrrement Systems (colleotrvely, the Systems) which are cost-sharmg
multlple -employer defined benefit pens1on plans adm1mstered by the Utah' Retirement Systems
(URS) JURS provides refu,nds retirement benefits, annual cost of 11v1ng adjustments, and death
beneﬁts to plan members and beneﬁma[nes in accordance w1th retlrement statutes

I . .

Y s ' )

The Systems are estabhshed and governed by the respectlve secnons of Chapter 49 of the Utah |

o Code Annotated 1953 ‘as amended. ‘The Utah State Retirement Act in Chapter 49 provrdes for,
the admmlstratlon of the URS and plans urdef the direction of the Utah State Retirement loa.rd_

~ whose members are appomted by, the Governor. The Systems issue a publicly available financial

- Systems. 'A-copy of the report may. be obtamed by wrxtmg to the Utah. Retlrement Systems, 540"*
East 200 South Salt Lake Clty, UT 84102 or by callmg 1-800- 365 8772 o \‘ L

;-
!

~ Plan members in the State and School Contrlbutory Retlrement System a.r‘e requ1red to conl‘nbute

. L,
| . ‘(," l" i

Yo

rl
3
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o , specrﬁed by the Utah State Retlrement Board

_ Sev1er School DlStI‘lCt contrlbutlons including CUES to the State and School Contnbutory

“ Retrrement System for the years ended June 30 are as follows N
AT  Year Employee L Employer Pard : : - ‘éSalary subject ,
', '~ 'Ended . . Paid for Employee - .. Employer - toretirement
" June 30 . Contributions ' Contributions ;;‘ gnmbutlgms _' Contnbgt]ggg

' State and School - Contnbutory . ' ‘ .
2006 ..$ . 1081 - $ - 5407 § 9613» '. "'$ PR 108 135

2005 1025 . 5125 S92 1 102,502

: 2004 G 957 . 4,786 S 6901 . . L 95716

State and School - Noncontnbutory ' ‘ I

2006 ..$ - 0

vl 2005 -0
Coto2004 o - 0

0§ - 2,053,068 § 7 15344,307
0 - 1,833260 - - 13,701,494
0 v 1528337 .. 13,063,351

$

"The contributions were equal .to“the"required'contri-butions'for each year.

Employees partlmpatmg in the Systems can make additional contributions to the 401(k) plan up
to specified limits. © Contributions and earnings may be withdrawn by the employee upon

v , termination or may be used as supplemental income upon retirement. The 401(k) plan funds are
fully vested to the part101pants at the time of deposrt Plan assets are admmlstered and held by

URS

- contnbutlons to the’ 401(k) for the Fiscal year ended June 30 are as follows: -
Ll ) _ L . |

Year Employee o Employer Paid .
Ended . ° Paid - for Employee .
June30 = Contributions Contributions .

S0 % .. 401() Contributigns |

2006 'S 357871 5 264,950
2005. . 300,794 214738
2004 215,522 ' 193,876 ST

i.Seyier School District, including CUES, also oﬁ‘ers its employees a deferred compensati_on plan
/7 created in accordance with Internal Revenue Service Code Section 457. The plan, ayail_able to all

{ . R X i o . . ; :/x R

CENTRAL UTAH EDUCATIONAL SERVICES
L Lo . Notes to Financial Statements -
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- salary For employees part1crpat1ng in the’ State and School Noncontrlbutory System, CUES
‘1 - ' contributes 13.38 percent,of annual covered salary The contribution, rates are the actuarlally
L determlned rates The contr1but10n requirements of the: Systems are authonzed by statute and .

~'Defined Contribution Plans — CUES also participates in a defined contribution plan under
i ~ Internal Revenue Code Section 401 (k) to supplement retirement benefits accrued by participants.
e N the Systems. Employees covered by the State and School Noncontributory Retirement System
] - have a- contribution of 1.5 percent of covered salaries automatically made by- the District.

Sev1er School Dlstnct, mcludmg CUES employee s voluntary contributions and the requn'ed-'\f‘r

[ .
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".full-t1me employees permlts tl:lem to, defer a portion of the1r salary unt11 \future years.  °
Employees are ehgrble to voluntarrly part1c1pate from the ‘date of employment and are vested

- N»OTE 5

v
sl

: -‘_imrnedlately upon part1c1pat1ng ‘The assets of the, plan are’ adrmnr

thlrd -party adm1n1strators Employee contrlbutrons to the Sectron

stered and held by URS and"
457 plan for the ﬁscal year-_

‘ n\;ended J[uneareas followsr oy sy STOTIR I ; .
‘ - : r )‘\ - R O ) ) . /
o : Year Employee ARV P_ o e AT
! , Ended . Pald T B PR S

457 Contnbutlons < e AN .\‘! |
L JJ I ‘( 2006 S - /\ Ili\.lu
_}\:.,:, 2005 ) . ‘
© 2004 T S
: t‘.) ('if RN \ RO
S fRISKMANAGEMENT -(._ 3 SR T Coehy

(

‘ Lrabrhty and Propertyl— CUES also\ mdintains msurance coverage for general automoblle

J personal injury, -errors and omissions, employee dlshonesty, -and malpractrce hablhty up to $10
- million’per gccurrence through pol1c1e fdmmrstered by the Utah Staté Risk Management Fund
(Fund) ‘through Sevier School District. ‘CUES also 1nsures ther conterits ofits facrh(y against | all)
\ msurable risks of dn‘ect phys1cal loss or damage wrth the Fund.. Property- phystcal damage i is; -
msured to replacement value wrth a $i, 000 deductrble ‘automobile phySrcal ‘damage is. insured to
“actual value with a $1 ,000 deductrble, other 11ab111ty ;s limited to_the lesser of $10 million’or-the
statutory llrmt The Fund isa pubhc entity risk pool- operated by the State for the beneﬁt of the

% 4 Fund obtams independent coverage for: msurdd even,ts up 16'$25 rmlllon per location. . This isa )
pooled,arrangement wheré the partlclpants\‘pay exp,enenced rated annual prermums, whlch are

capltal base:” Insurance ’coverage from coveragé by maJor category.of nsk has remaﬁxed r(elatrvely_‘ i
constant as compared to the prior ; ﬁscal year. Insurance settlements have not exceeded insurance
ebverage forthe pastﬂneeyears _‘\,_- s ) S T

Ny e ‘ K -

Workmen s Compensatlon-r CUES rovrdes workers compensatlon msurance throu h the

\ through /Sev1er School Drstnct Thr_s‘_workers compensation ] insurance apphes 10 bod1ly injury by
. raccidentor bod11y injury by drsease caused or. aggravated by the conclItlons of employment -The .
insurance limits for bodlly injury, by acc1dent (each accident), bodlly 1nJury by dlsease (pohcy; .
- limit), and bod1l -injury. by disease, (each employee) is $1. mllhon ‘This is a pooled arrangement
. where. the part1c1pants pay- experrenced rated annual premrums ‘which are des1gned to pay claims
""Land build sufficient reserves so that/the\pool wrll be. able to protect the participating entrtles with

. its own caprtal The pool reinsures €xcess losses to preserve the capital base. Insurance ‘coverage

ﬁscal year. Insurance settlemer'ts have hot exceeded msurance coverage for the past three years o

.‘_’ . '_>/'.'._( \
’ /) ‘“f\'- (f_\ Ry 4 .

étate arLd local goVemments ‘within the; State. CUES pays annual premiums to the Fund The 7

‘ _des1gncd to'pay. clalms and burld sufficient reserves so that- the pool will be able to protect the "
_+ participating. entities with its own capital.. The. pool remsures excess losses to preserve the -

\Utah’ School Boards' Risk Management Mutual Insurance Assoc1at10n which is a nsk poql\

from coverage by major: category of risk has remamed relauvely constant as compared to the phor ‘,7 " '




CENTRAL UTAH EDUCATIONAL SERVICES
Notes to-Financial Statements !

e o Continued

" Health and Acudent Llfe and Long-term Dlsablhty CUES prowdes commerc1al coverage,- ¥
- for health and accident coverage, long-term disabilities, and life i insurance for employees who

. qualify through Sevier School DlStl‘lCt

CUES has not expenenced any 51gn1ﬁcant reductlon in insurance coverage from the prev1ous year
- and insurance settlements have not exceeded insurance coverage for the past three years.

S
yot . ‘

K

NOTE 6 ‘ LONG-TERM OBLIGATIONS o - . ‘
Long-term liability act1v1ty for the year ended June 30, 2006 was as follows |

Beginning _ "Ending - Due Within
Balance Additions Reductions Bala_nee * * One Year -

Govemmental activities: _ . L
S Compensated absences payable . 44,011 4,644 - 48,655, 7,298
4 Early retirement payable . . - ‘ ' ’ - .
. Total governmental activity . : IR
" 'long-term liabilities - $ 44011 § 4644 § - $ 48655: § - 7,298

B : ‘-U:.i',
' ‘--Compensated Absences — CUES accrues vacation for twelve-month. or full-year contract
'employees CUES is liable to the employee for days eamned but not taken. All vacation, plus

. -lff: < related payroll taxes are accrued when incurred in the government-wide financial statements.

- During the year ended June 30, 2006, CUES recorded an additional expenditure of $4,644,

. -bringing the accrued liability balance to $48,655. The liability includes related payroll taxes that -

“would normally be paid on vacation benefits. This amount is updated on an annual basis to
assocxate current resources w1th current uses. : :

;NOTE 7. GR‘ANT—S

. ;.-CUES recéives 51gmﬁcant ﬁnanc1a1 assistance from federal and state govermnental agenmes in the -
. form of grants. The disbursement of funds received under these programs generally requires
" compliance with terms and conditions specified in the grant agreements and is subject to audit by
CUES’s independent auditors and other governmental auditors. Any disallowed claims resulting
. from such audits could become a liability of the general fund or other applicable fund. Based on

" prior experience, District ademstratlon believes such disallowance, if any, would be unmaterlal

23
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s -or, eaimarklng, réporting;

w2 T :Rlchﬁeld Utah 84701 o s e

; rff requrred tmbe audited for specific complrance requu'ementS' (However ‘these: programs were

[ e Y v . B

R . B
v \

: ?(lmﬁal[ & g{ob'erts 3 o

Certified Public. Accountants = .|

. Box 663 I L
uy@cﬁﬁea{ Utak: 84701 L A N £
e Tﬁone896-6488 Sy T e T

‘ Central Utah Educat1ona1 Serqws A
' 195 East 500 North

We have audrted the accompanym
fundJand the aggregate remaining und 1nformat10n of Central Utah Educhtional Services, for the
[ year. en
~ part of

3 requrrement8>

ur audit, we have’ audited Central Utah Educational Serv1ces comphance with the |
goveming types of services allowed or unallowed; e11g1b111ty‘, matchmg, level of effort,
special tests and provrslons apphcable to each of its major State assistance. .
( * programs as required by-the State_of Utah's Legal- Comphance Audit Guide for the year ; ended -
't June 30, 2006.  The: fenual uwn Educauonal Serv1ces recelved the followmg maJor State asststance
program from- theS ate ofUtah ~ CA

It

~. ‘ ; P

/ State Appropnatron (State Ofﬁce of Educatlon) o B .t

Central Utah Educat1ona1 Servrces also recerved the followmg nonma_]or grants whtc aré not

e sub_]ect to testwork as part of the audit pf Central Utah Educat10na1 Serv1ces financral statements)
. - / Le 5 } [
State Approprlatlon/Readmg Specrahst Grant (State Ofﬁce of Educatron)
'/W Rural Schpols Grant (State Ofﬁce of Educatron) Ceeh ) :
. , _ (

,\\

gemeral comphance requlrements 1dent1f1ed in the Cornphance Manual for’ audlts of Local
Governments in Utah mcludmg 8 ‘ PL Ty o
. )?.*-- ‘K. <(_ S L CL - Ny o
o v PublicDebt o oS bl ey
‘CashManagement ' /- .. v v 0 )
s " Puichasing Requrrements TRV oo Lo A
BudgetaryComphance E ;,, L e
PropenyTax T . o oy e
Other Complm’rce Requlrements _‘,_-,., N ( /f_ A

/ﬁnancral statements of the gmkemmental aetlvmes, éach major

gd June 30, 2006, and have issued our report'théreon dated October 24, 2006, 2006.; ‘As

. Our vaudlt also 1nc1uded testwork.on Central Utah Educatronal Servrces comphance thh those o

" The: management of Ce\ntral Utah Educat;onal Serwces rs Tés
Serv1ces comphance with-all’ comphance tequirements’

P

identified above. - Our! responsfblhty is’ to
express an op1n10n on comphance wrth those requnements bas(ed on

on51ble for Central Utah Educatlonal

quraudlt N P
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| Central Ufél‘ll'Educaﬁonél' Serv1c"'s

. Richfield, Utah 84701 ... . .
. Page-2¢ ST T B T

" 'We donducted our audit'in accordance with auditing standards generally accepted in the United

"1 States of America and Government Auditing Standards, issued by the Comptroller General of the
© United States. Those standards require that we plan and perform the audit to obtain reasonable

. ‘assurance about whether material noncompliance with the requirements referred to above occurred.

An audit includes examining, on a test basis, evidence about the Central Utah Educational Services"
compliance with those requirements. We believe that our audit provides a reasonable basis for our

., opinion. - -' ‘ : | .

! The results of our audit procedires no instances of noncompliance with the'r'equiremerit's reférred
+" .to above.. . - L T

_ In-our opinion, Central Utah Educational Services, complied, in all material respects, with the
»+ - ‘general compliance requirement identified above and the requirements governing types of services
. allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; and special
", tests and provisions that are applicable to its major State assistance program for the fiscal year

" ‘endedJune 30,2006,

L :I. \ _‘I“” . 1 i ‘ - M i
. KIMBALL & ROBERT
"7, Certified Public Accountants -

S P.C

' October 24,2006 | e

" Ricbfield, Utah
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4" .. ', REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTINGANDON
© ", .. COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL :
Bo sl oo STATEMENTS PERFORMED IN ACCORDANCEWITH |-~ =
| " "7 GOVERNMENT AUDITING STANDARDS L o

i Pk oyt N o .. AR S o

- - . ;

"\ Central Utah Educational Services ' -’ - 7 |
L _-;_1_{\9__5,‘Ea‘st‘500'N6rth;f T S L N _
0 Ricfield,Uuh 84701 0 U e

(-

W audited the accompanying financial statements of the governmental activities, each major
~! "+ 'fund and the aggregate remaining fund information of Central Utah Educational Services as and for
"' the year énded June 30, 2006, which colléctively comprise Central Utah Educational Services’ basic -
. financial statements and have issued our report theréon dated October 24, 2006. We conducted. our
' i audit in accordance with auditing standards generally agcepted in the United States of Amierica and
- i the standards applicable to financial audits contained in Government Auditing Standards, issued:by -

4 "We have audit

- . the Comptroller General of the United States, . = * = | S
Coe by J‘ L oL 4 \ i .':: \‘ 3\ ,_,’ , ‘),‘,.:’ . / ‘).\-\., . :.‘ ‘:.: ,...J .

" Internal Control Over Financial Reporting ; ;.- .

EEEEEE - LA . i

" In planning and performing our audit, we considered Central Utah Educational Services’ intemal - |
" - control over financial reporting in'order to‘determine our auditing procedures for the purpose of
', expressing our opinion on the financial statements and not to provide an opinion on the internal
-, control over financial reporting. Our consideration of the internal control.over financial reporting. -
"+ " would not necessarily disclose all mafters.in the internal control over financial reporting that might *
' be material weaknesses: A material‘weakness is-a reportable'condition in which the design or ..
. operation of onelor more of the internal control components does not reduce to a relatively low level ;-
"1 the risk that misstatements caused by €rtor or fraud'in amounts that would be, material in relationto- * '/
" “the financial statements being ‘audited may occur and:not be detected within a timely period by -

" - employees in the normal course of performing their assigned functions.. We'noted no matters ., '/
- involving the internal control over,financial reporting and its' operation that we considerto be =

S SOy

1
VoL

. Compliance and Other Matters -~~~ .~ ,, /=
*. A’ part of obtaining reasonable assurance about whether Central Utah Educational Services’
~ - . financial statements are free of material misstatement, we performed tests of 'it$ compliance with - -
"™ certain provisions of laws, regulations, contracts and grant agreements, noncompliance with. which -
" could havé a direct and material effect on thei determination of financial statement amounts.

. ' "However, providing an opinion on compliance with those provisions was not -an.'objective of our
%" audit'and} accordingly, we do not-express'such an opinion. The results of our tests disclosed no ;
‘i~ instances of noncompliance or other matters that are required to be reported under Government

R Audiring Standards. -

] '
[
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o :Thls report is mtended solely for the 1nformat10n and use of the audlt comrmttee management, the

. ‘board, federal awarding agencies and pass-through entities and is not mtended to be and should not
be used by anyone other than these spec1ﬁed pa.rtles _

kN

. KIMBALL & ROBERTS, P. C.
i 'Certxfied Pubhc Accountants '

i Cc'tober 24,3006
Richfield, Utah
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